Adaxa @

How To — Standard Costing



DOCUMENT SUMMARY SHEET

Document Type: How To
Document Title: Standard Costing
Document Summary: This is the Adaxa HowTo Template which is used for the

creation of HowTo documents. Proposals, white papers,
reports, etc. will use the Adaxa Report Template

File Name:
Created on: Wednesday, 11 April 2012
Created by:

Last Modified on:
Last Modified by:

NOTES

1. Responsibility is disclaimed for any loss or damage (including but not limited to damage resulting from
the use by the client of the document) suffered by any other person for any reason at all including but
not limited to negligence by ADAXA Pty Ltd (ADAXA).

2. Whilst this document is accurate to the best of our knowledge and belief, ADAXA cannot guarantee the
completeness or accuracy of any description or conclusions based on the supplied information.

3. The recommendations contained in the document are advisory and ADAXA has no responsibility for the
management or operation of any recommendations that may be implemented by the client.

4, This document is licensed under the terms shown at http://creativecommons.org/licenses/by-nc-
nd/3.0/au/legalcode.

© 2010 Adaxa Pty Ltd Page 1


http://1.http://creativecommons.org/licenses/by-nc-nd/3.0/au/legalcode
http://1.http://creativecommons.org/licenses/by-nc-nd/3.0/au/legalcode

Table of Contents

Introduction

Standard Costing in ADempiere, a Worked Example..........cccccceeeeiiiiiiicicciiiiiiiceceeeee. v
Accounting Set Up

Define Costing Method

1.1 COStING SO UP. i e e e a e e e e e e e e e e e e vii
1.2 Add an Example Product.............oooueiiiiiiiiii e viii
1.3 Set the default supplier information..............cccceiiiiiiiiiiiiiieeee e iX
1.4 Add the product to a purchase price list:.........ccccviiiiiiiiiiiiii e iX
1.5 ANnd toa sales Price liSt. ... X
1.6 Define the standard cost for the product ................coooiiiiiiee, X

Acquiring Product from Suppliers

2.1 Create a PUurchase OFUEr........ ..ot e e e e e e e e e Xi
2.1.1 Create Material Receipt HEAdEr.............oociiiiiiiii et Xii
2.2  Create Vendor INVOICe RECOI.........uiieiiiiiii et Xiv
2.2.1 The Vendor INVOICE LiNE.........cccoiiiiiiiieie et XV
2.3 Invoice and Material Receipt MatChing..........c..eeiiiiiiiiiii e XVi
2.3.1 Matched INVOICE RECOI..........oiiiiiiiiie e Xvii
2.3.2 Matched INVOICe POSHING.........eeiiiiiie e Xvii

Sales Transactions

3.1 SAIES OFAEN..... it Xviii
3.1.1 Sales Order DOCUMENL.........ciiiiiiiiiii ettt xviii

3.2 SAIES INVOICE. ...coii ittt e et e e e e e reee e Xviii
........................................................................................................................................ XiX

3.3 Material ShiPMENT... ..o aaaa e XiX
3.3.1 Material Shipment POStING..........oiiiiiiiiiiiii s XX

Product Costing Records

4.1 COSHNG WINAOWS.....eiiiiiii ittt e e e e e rabneeeee s xXi

© 2010 Adaxa Pty Ltd Page 2



4.2
43

4.1.1 Cost Details supporting the Costing Records...........c.ccoccuuveiiiiiiiiiiieiiiiee e XXiii

Accounting Transactions Generated To Date..........cccccviiiiiiiiiiiii e xxiii

Inventory Valuation REPOIt ... XXiv

Additional Purchases and Sales

5.1
5.2
5.3
5.4

Material RECEIPL. ... coei i XXV
VL= T o] g [ 177 Tt TSR XXVi
Invoice / Receipt MatChing.........ccuviiiiii i XXVi
S T= ] [T @ o 1= S XXVii

Product Information

6.1

The Product INfO WINAOW. .........oiiiiiiiiiie e XXViii
B.1.1 PriCe HiSIOMY.....eoi ittt e XXiX
6.1.2 RESEIVEA INVENTOTY.....coiiiiiiiiie ittt ettt XXiX
6.1.3 ON Order from VENAOT.......cc.eiiiiiiieiee ettt bbb XXiX
6.1.4 AWaIting @ QA PrOCESS......ciiiiiiiiiiie ittt XXiX
6.1.5 Available t0 PromiSe..........iiiiiiiiiii e XXX

Current Accounting Position

7.1

General 16dger LiStiNgG......ccuoiiiiiiiii et XXXi

7.1.1 Current Stock Position in ACCOUNTS..........uuueieiiiie e XXXii

Product Price Change

8.2
8.3

8.4

8.5

8.1.1 Inventory Valuation RUIES............ooiiiiiiiie e XXXiii
Before Recording Changed ValUe............cccooiiiiiiiiiiiiiie et XXXiii
Recording the Changed Inventory Value in the Accounts...............ccoooeeeii, XXXiii
8.3.1 Future Cost set in Standard Costing Record...........c.cccevviiiiiiiiiiiieiiie e XXXiV
8.3.2 Importing Standard COStS........ccouiiiiiiiiiiee e XXXiV
Example: Updating from the “Future Cost’............cccoviiiiiiiiiiiie e XXXiV
8.4.1 Run the ADempiere Standard Cost Update Process..........cccccceeevvviereiiiiieee e, XXXiV
Recording the Inventory Value Change by Journal............ccccooooiiiiiiniee, XXXV
8.5.1 The JoUrNal HEAET .........ccooiiiiii e e XXXVi
8.5.2 The JOUMAI LINE.......eiiiiiie ettt XXXVi
8.5.3 JOUrNal LiNE REPOI ...ttt e et e e e snraeeaeeas XXXVii
8.5.4 JOUMNAl POSTEA......c.ueiiiiiiiieiieee e XXXVii
8.5.5 New Inventory Value — Ledger REPOIt..........cocueiiiiiiiiiiiiee e XXXVii

© 2010 Adaxa Pty Ltd

Page 3



Adaxa

8.5.6 Inventory Valuation REPOIt AQrEES........ccuuuiiiiiiiiieiee et XXXVii

Customer Transaction Queries

9.1.1 Customer QUErY WINAOW..........oiuiiriiiiiiiiieiee sttt XXXViii

Adaxa's Offices and Contacts

F U 11 (= 11 T xliii
[N LTV =Y =1 g Lo xliii
United States Of AMEIICA. .......coueiee e xliii

© 2010 Adaxa Pty Ltd Page 4



Introduction

Standard Costing in ADempiere, a Worked Example

The following is a worked example of using Standard Costing in ADempiere to manage a fast
moving inventory of memory modules where the cost of the modules changes frequently, the
selling price of the modules is determined by the market and is not set as a consequence of the
value ascribed to any particular merchants inventory.

Because inventory quantities are small and inventory turn is very large, there is a high probability
of goods being shipped out to customers before the vendor invoice (with possibly a new cost for
those goods) is processed into the accounts system. This out-of-order processing gives rise to the
probability that items sold will be costed at the wrong price because the new price will not be
available until the vendor invoice is processed.Because small inventory quantities are held there is
a risk of ‘negative” stock due to the out-of-order processing with really distorted inventory values
arising as a result.

Using Standard Cost provides a degree of certainty of the value that will be ascribed to an item of
inventory regardless of order of processing. The following example using the ADempiere ERP&CRM
system will hopefully highlight the methods involved.
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1 Accounting Set Up
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Define Costing Method

In ADempiere define the costing method for the system.

This means that all debits and credits to the inventory account will use the standard costing record
value rather than some other value that may be being recorded such as average PO or average
invoice.

1.1 Costing Set Up

Define costing information to be maintained for each product in addition to the
standard cost.

The extra data is for information only and is not used to calculate inventory value or cost of sales.

Grid View

Single record view of a single record.
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anerl Suprerl kerinlH0. GardenWor ld [s pworkstation] S1ISWorkstation-xescomplers |

ER o waus e

1.2 Add an Example Product
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1.3 Set the default supplier information

Prowhs ! Supserlser@bl). GardenWorkd [ < workstation] SIEWorkstalion-oesoomplens 1 =10

Saua Feee v

Add the suppliers part number etc to the record to be used on Purchase Orders if needed.

urchase price list:

Eaiorkslal ion-ossromplerns il

1.4 Add the producttoap
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1.5 And to a sales price list

=
W Ecd Yww (o Joois fHels

Wil [ stabion{ 5 EWorkstation-eesoomplena) |
B Eoer wpgos 48 ~ ¢k

1.6 Define the standard cost for the product

— this will be used to cost all inventory transactions for this product until such time as a new cost is
defined.

If new cost information has become available it can be stored in the ‘future cost’ field until the
decision is made to run the process that sets the standard cost = to the future cost (alternatively
the standard cost can be picked up from a price list or manually entered)

muu—umu&

Elwumwm

ﬂﬂ_w

Here the current cost has been set to $52.00 and the future cost to $51.00 (because (say) a price
reduction has been advised to us or the AUD has firmed) Note that we have set the price as
$50.00 on the purchase price list because this is what we want on the Purchase Order.
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2 Acquiring Product from Suppliers

2.1 Create a Purchase Order.

Note that there are three order lines. Line 1 is ordered for delivery on 7 May, line 2 for 14 May, line
3 for 21 May (at a slightly higher cost). The View that the print format uses does not have promise
date in it so we will need to add it (a couple of lines of sql)

3000 Brite Parkmay
Suite 101
Faduood Cry, CADSAS

Memory Supplier Dt Provmsed L OSA0 2008
Custamer Mo T My supplier
ertalive Gardenddmin BP
Representaive

somewhere, OR

Purchase Order Document No BODDOI - D501,2008

@ty Uoh  Description Unit Price  Line Bet
100 Ea memany3 50,00 5,000,00
100 Ea memaryd 50,00 £,000,00
100 Ea memory3 5150 5,150000

Starsdard 15,150,00 000

Suun E 15, 15000

UED 15,15000  mmeciebe
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2.1.1 Create Material Receipt Header

This is to receive the first shipment. The only thing entered is the supplier code, the rest defaults.

M e AR T Enr S re I

2.1.1.1 Add the receiving lines by picking up the details from the Order

Click on Create Lines From button <see next page>

i
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And select the first item on the list

The receipt line is added

More information can be added if needed.

Click the Complete button to process and increment inventory.

The created document (if you choose to print it) looks like:

3000 Bnde Parkway
Sute 101
Fa-dwmead Gy, CADSDIS

Moy Supplier

Albert
somewhers, OR

Oroler BOODS - 05N F2008

Customes Mo | memCrysupplier
Winrehouse | HG Warchouse

Vendor Delivery Document No 10000516 - 05/04/2008
10000516
aty UoM  Description Loeator Batkorderad
100 Ea memory Detout HG Locafor 0

The General Ledger Posting is as follows:

<see next page>

© 2010 Adaxa Pty Ltd
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2.2 Create Vendor Invoice Record

Now close the Account Viewer form and click on the “Generate Invoice from Receipt Button™:
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Price List |[Purchase !
Invoice Document Mo [1 73256 |

2.2.1 The Vendor Invoice Line

The Invoice line shows the product received and its cost based on the price list. If the price
on the invoice is different it can be changed (subject to security rules) and if an extra line for (say)
freight is required to balance to the actual suppliers invoice then it can be added also.
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| HO, Gorddeniboeld [ 5 pworkstation] S SWorkstation-casoomplera ) | =0 %

B 2o sasa e e -

The invoice can now be Completed and Posted as follows.

The Vendor Invoice Posting

2.3 Invoice and Material Receipt Matching

The System will now do the accounting entries associated with matching the Material Receipt and
the Invoice. (This is the standard “Goods Received but not invoiced” and “Goods Invoiced but not

Received” type process).
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2.3.1 Matched Invoice Record
A matching record is created which shows which material receipt relates to which invoice.

sorkstationi S EWorkstation-xescomplerad] M [=1E7

2.3.2 Matched Invoice Posting

The posting of the document shows the following

s e e L BN Y
g@l_ Bk

This indicates that the price on the invoice was $200 less than the standard cost of the product
(100 x $52). The difference is put to the P&L account called Invoice Price Variance as a gain. If a
Freight bill arrived (which might be the cause of the difference because it was allowed in the
standard cost then this would be debited to Invoice Price Variance account to reduce the apparent
gain (or optionally to a freight inwards account).
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3.1 Sales Order

Process a sale of 20 Units of Memory3 to Adaxa

3.1.1 Sales Order Document

3 Sales Transactions

3800 Bride Parkway
Eurte 101
Fedwood Cry, CARSGEE

adsoia
here, OR

Invoice Document Ho 100004 - 05092008

Orcdar GO0 - QS000E
Custamer No Adaxa
Feprasantathye Gandendcdmn B

Oty UoM  Description

List Price  Unit Price  Line Het

20 Ea Hhmory 7000 700D 140000
Standand 1,400 00 0.00
Suan £ 1,400,00

U=D 140000 Immediate
Document Type Mobe for ganeral and promobianal besd

3.2 Sales Invoice

This creates a Sales Invoice as follows:

© 2010 Adaxa Pty Ltd
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3000 Eride Parkminy

Sute 101
Redwosd Oty, CASIDES

Inwoice Document No 100004 - 05092008

Order GO0 - GSAYSR008
Customer Mo L Adaa
Represeniative Gardentdmin B9

Gty UoM_ Description

List Price  Unit Price  Line Het

M) Ea memoryd F0.00 TOOO 140000
Stanclard 1,400.00 000
St £ T, AL 00

USD 140000  ensciabe
Drocasmuent Tyige Note for general and proeotional Tecd,

3.3 Material Shipment

It also creates a Material Shipment

00 Brade Paswmay
Sukte 101
F dwood Oy, CABIOAS

hars, DR

Daslirsry Hote Document Ho GO000S - 05092006

Crcler BO00 - DECR2008
Caasiomer ko © oo
Warsbouss | HES Warsabouse

[T
_ony M Descriptinn Locator Nackordered
20 Es i ) Destault HG Locador o

And the completed Material Shipment decrements inventory qty and debits cost of sales at

Standard Cost.

© 2010 Adaxa Pty Ltd
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3.3.1 Material Shipment Posting
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4 Product Costing Records

4.1

Costing Windows

The Costing Records show the following

10, Ciardeniworld [5 fsworkstationd S Sworkstation-xeSoomplara ]

The order of 100 units at $50.00

En Heg
= |..__.-‘..|..—.-.- —

The Purchase Invoice Line of 100 units at $50.00
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fockstalion-xescamplens } |

Or in spreadsheet view:

© 2010 Adaxa Pty Ltd Page 22



4.1.1

4.2

Cost Details supporting the Costing Records

The Cost Details supporting the Costing Records is shown in the next tab.

Prochect Costs Superl kerabi.GardenWorld [s jsworkstation] S18Workstalion -xesconpisns

Accounting Transactions Generated To Date

The accounting transactions in the Inventory GL Account Show:

Ut Bcocunting Fact Getsile Pagm 1ol 1
Prameler: Accoarfng Schema = Surdeclfortd USALTS Dokar

Orparisabos = HOHT

A r [ = QOG0 - TR0

Product =  wemanl
M0 Fiaduel apet 060008 pamond  Mem iar 00 5.200.00 10000510 #50
M0 Fradsel amet oa0ag0E pemond  gded A0 S0 B0000S #10
144 20-Prndiuc? paset T T T ey
[l AL PR - anage otoend Hmen Jupalie -5 200000 10000210 #10
Pl esiain LR U AR ntnend Hne duRalar - 22000000 | MO
21 130-Naf iveiced receiafs T ] | [T e
S0000- Tigds Paeanus ] papend adea 2 -1 00U 10000 1
Sre00- frade Beverae L 1 | 0 g0 1 9@‘
S0Py Cody L tie] Bamard iy H 1., 000 BOO0S B 1
S Praved Coda I 0 1 e
S vwd ity Gl grin AR [-T1TT%) d ity Suipeplinn i B 00000 K350 # il
00 et |y Clagring RGBS Eymend Mlym iy Supglian 00 5 .000U00 0000000
A0 b vy Chranieg T 050 e
1581 00w & P WATANES ARG mamond Mam T 00 200 A000000a
S1G-nvaice price vviRE T T 160 50 ey
forvesdiad ) FLE EFLT AN Ao oxoend Mrmer Supaling - 0000 | S000004
SAI00-Farchess prce vanarce T | | freyey 20500
Ry bars auce sanaace Ofiaef 0200000 =L Tal-308 ) MHanes Sucalisr -0 SO0 DDE000
S430 Farchrss prce varaTce Cffssl [ | -IWW. 2 !‘G.
E: 1050 3 005

Note that it does not balance to zero because I selected for only the product memory3 so the
Creditors control and debtors control transactions which do not include the product code in the line

are excluded.

You can see that we have an inventory value of $4160.00 being 80 at $52.00.

© 2010 Adaxa Pty Ltd
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4.3 Inventory Valuation Report

The Inventory Valuation Report shows

oy Irveaniury Valhation Report Page 1 of 1

Waw b & HE Hiviio e
Cmmey = UED
Price Lt Vemoe = Porch-LOE0-7000
Valuatos Date & J90570008
(=L 0= L f = Saadar Comng

P = mpmoyd
sl ) 200 A.950.00 PaighWED-200% 4000 S0 S0
sy d £ Lkt ER ]
I 0 o, 80 0

In this report, the on hand gty and std cost/value compared to the selected price list of Purch-
USD-2003 which stores the Limit price (not relevant in PO situation), the Standard Price — the price
we expect to pay, and the List Price — if the supplier has a List or RRP price.

The same report can be printed comparing the values to other price lists (eg sales price lists). In
the sales price list the Limit Price is price below which a user without extra authority can not sell
below.

Coigalars Invmrory Wil on Report Fage 1ol 4
Fararreer:

Wamhoase = MO Wambcune

Ay = LR

Price List Wermon & Saie-LV 0 X000

Valuafon Dafe = J9OS0@

o El #w = N A

Prosisn! & wamogd
e 80 USe 200 AA8000 Tale-USE-I000 2500 TO.00 .00
sty d I £ ot 4 18008

£ 0050 16005

Similarly the report can be selected in Other Currencies (such as EUR in the case below). The
currency conversion rate set in the system for the relevant date is used for the conversion.

ol Wraboey il Rupel Paga 1ol 4
P v

[T P T - Teer—

Curwnnp = LR

Prive Ciaf Veion w Sl L0 300N

Valishon D w TR0

ComEmmpr = Asags Weoe

Producr = wewad
Pl B3 EUR A LAV Bale-USE 200G Ay s EFa
ey I £0 0 FLLF.
£ B0 065 287100
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5 Additional Purchases and Sales

Assume we now buy and sell some more inventory.

We receive a further 100 units from our initial order as at 14 May but the price has changed for
some reason.

5.1 Material Receipt

© 2010 Adaxa Pty Ltd Page 25



5.2 Vendor Invoice

The Invoice is received and entered.

For some reason the price has gone to USD55.00 and the price increase is authorised.

5.3 Invoice / Receipt Matching

The Receipt Matching takes place

And there is a $300 debit to Invoice Price Variance because the purchase price was greater than
the current Standard Cost for the product. This represents a loss since the standard cost is the
cost we should have bought them for.

© 2010 Adaxa Pty Ltd Page 26



5.4 Sales Order

We then sell a further 70 units at USD80.00

ellel ) walal #slels v
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Adaxa

6 Product Information

6.1 The Product Info Window

The quick >View >Info > Product now lets us see a quick view of the quantity of stock on
hand, reserved and available for sale in each of our warehouses and the prices applicable on each
of our price lists.

Product Info

This is the same information with the Purchase price list selected (there is no limit on the number
of price lists)

oy[mam | urcEms| | MWJM

M

ml:l mmwhmrmznn: 1501
d Prigs ifwid | Onssfed Quan

.ﬂ.I.EiJﬂ.I.HJ._ﬂ X ||
S

The same window also displays a quick history of recent purchase and sale transactions and their
prices.
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Adaxa

6.1.1 Price History

e ————— ey ] WC_IW_-EJJ

e m—

| =2

6.1.2 Reserved Inventory

And also shows a list of any orders for which there is reserved stock (None shown here)

6.1.3 On Order from Vendor
Displays any items that are still on a Purchase Order and undelivered

Price History

6.1.4 Awaiting a QA Process

Displays any goods that have been received but not yet passed the incoming QA process

© 2010 Adaxa Pty Ltd Page 29



6.1.5

Available to Promise

Displays what is available to promise and when (although there is a small bug as it is displaying
the PO date not the promised date from the order line — we have to fix this)

B ]

DA 2R Merery B Corir SR00D 1 e L]

I 1 T S | T T
. I o

© 2010 Adaxa Pty Ltd
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7.1

Adaxa

7 Current Accounting Position

General ledger Listing

Looking now at the Accounting transactions related to this product we see the

following:
Lol e Fucl Dewls Page 1ol 2
Purasai. Acconiting Schems &  Gurdesi¥orkl USO8 S Doder
Orparsabon s GG
Accmt Dte s OO 000 - OO 00
Product = memoryd
Beourt Accourd Dula Produst Buiinass Patrar Bccourded on
130 Ty el aspt BLOA008 it Tul = § Hames Susalisl 10 5200000 10000218 #10
1810 Fredyc] sapet OR0R/2008 MG FErCe e 109000 B0000 #10
A ey ed gl O A0 Samesd ey Supnlis ik 5.200000 10000517 810
1 Pisduct amal G5t 7 00 pamenidl dddra - -3/830,00 S00000 #12
18130 Frodus arset T 190 00 8,700
LD Mg ierwpigdsd 1989iCEE OROLD00G f-ITi T Hymesy Sugplis A0y 5200000 10000510 #10
L1 Metinveiced incaich RN mamesd Eamese Susolis 10 8, 20000 10000007
~ 1 ORr142008 mamend  Hames Suspliss DN 830000 10000517 #10
ST M ed ireigdsd 190401 DREER00G e T} by ety Duplig) A0 5.200.00 10000000
A0S0 ifrventad facapla T L) (L]
S9000 Tugde Aaveres OG0 mamesd ey ] -1,900000 100004 #10
AADO0.T O 700 mamend Frre T OO0 100007 #10
S9000. Tigds Rwsfres et ] Bamesd Forcty TO 5000000 ACOO0E #I0 {f $00008 1)
9000 Ty OSERE0a pamend  gdaea ™ 5,500.00 100008 #10 [ * 100005
49000 Trieta: Rasanus B0 00 BT
R Puedugt Saly Ot mamsail dddra el 1,050,00 0000 #10
0 nEMT R0 Bamend ey L] 3,590.00 S00000 #10
&1 900 Frodus CoGs T e 0 .00 4 EE0000
1900 inyarisey Claaring SN0 Samesd Hamese Susolis 100 8500000 TS Kal
1400+ : 05N 43000 pamend  Wamey ugplisr 00 8.500.00 10000007
Comalasall ] 1t 18 5 ] ey 2, 000 ol P BT
oo Beccatireg Fecl Datuila Paga 2ol 2
S0 v riaey Claarieg AR OES pamesd Mamars Sgopliar ] 00000 10000008
100 Inwarisoy Ginanisg R0 mRmesd Meminy Fapplnr Ho S.000.00 133458 MO
S 1800 rywnbory Clesring T [k ee] QD
A0 rwhicn piiee wRiiiRGg D5 S0 [ETUTx0 g rvegiy Sgppling ] 00000 10000007
EEuayeice price vatings R camesd Mamary Sspcliar 0 2000 D0 1O0OO00E
S0 nveos price varisnce T 000 10000
00y h pEy (R0 8 WIS INCE DA EAmeNT Myrmary Sypplise S0 D00 B0 AR
SN0 Fyssh iy pis v O3 A0 e misd ity Syppliar 00 -200.00 10000005
S0 Purchase price varisnos 1 o il 00
SH00-Puichppy pace wpsancy Qffpgt OO0 EAmeNd Myrrany Fypplise -3 FO0 00 D000
0-Fyusih R [0 8 WalInes Ol 02002 EAMENG Mgty Syppliar 800 D000 10000005
SO0 Purehida pica vl ehos DHsel Erei il 0000
Sum T F1000 3,500,000
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Adaxa

7.1.1 Current Stock Position in Accounts
As can be seen there is now stock of 110 @ $52.00 = 5720.

(You will notice in account 41000 that an invoice was created and reversed because it was on the
wrong date).
Price Change Handling
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8 Product Price Change

Assume that we are advised by our supplier that the price of memory3 has dropped to $45.00

8.1.1 Inventory Valuation Rules

Under our accounting standards we are obliged when reporting to value inventory at the lower of
cost, market or realisable values. So, under the accounting rules we should value all memory3 at
$45.00 regardless of when we bought it. This makes sense since in a well informed market our
customers will be expecting to see a selling price that is relevant to the new cost of $45.00.

8.2 Before Recording Changed Value

M Ensure all documents are completed and posted.

B Run an inventory valuation report.

Conplorn vanory Vslustion Regert Page 12 1
Paamater

Warwboune = WG Wamhcuss

Curency T}

Price Lt Vo = Parch-LIS0-000

Walyason Jure = PO Iom

Cogt Edem ene = Bisadawd Comng

Pt = menoryl
Foomt  onmedGyGmey  Wite  sciosive fosustvess  umts  8dtusd
g miyd 190 UER ] ST2000 FwahUSP-003 4000 000 5300
ity F I Foum0 5,720 50
I PHO00 5,720 60

8.3 Recording the Changed Inventory Value in the Accounts
We can enter the change in a number of ways.
We could:
B overtype the value in the cost record.

B set all the new standard costs in the “future cost” as below.
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8.3.1 Future Cost setin Standard Costlng Record

8.3.2 Importing Standard Costs

We could also gather all the information in a spreadsheet and import into a price list then run the
process to update standard costs from the price list.

8.4 Example: Updating from the “Future Cost”

8.4.1 Run the ADempiere Standard Cost Update Process

Standard Cost Update

Last Inwoice Price
Last PO Price

Cld Standard Cost
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Oretraten |

8.5 Recording the Inventory Value Change by Journal

We now need to process a journal to reduce the inventory value by
110 x (45-52) = (770)

This can be done by entering a single journal

B Debit cost of sales 770.00

B Credit inventory (770.00)

Or optionally a journal line can be created for each product if product is made a component of the
account code. Journals with many lines are quite easy to import. If a journal line per product is
entered then the value of inventory per product can be maintained in the general ledger. For most
organisations this is overkill but it can be done if required.

The following example is “by product”
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8.5.1

8.5.2
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8.5.3 Journal Line Report
Report
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8.5.4 Journal Posted
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Account Viewer

8.5.5 New Inventory Value — Ledger Report

The inventory value in the GL is nhow decremented to the new std cost.
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8.5.6 Inventory Valuation Report Agrees

The ledger is consistent with the inventory valuation report from the inventory tables.
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9 Customer Transaction Queries

9.1.1 Customer Query Window

[Note: The following screen shots are from a live system which is used to sell mobile phone
services. It is an older version of the software and the account is a real account for Adaxa at that
shop. Some transactions are test transactions entered by Adaxa in its own account].

A Window allows selection of a customer by wildcard from a list. In the screenshot below, Adaxa
has been selected.

The various tabs on the left hand side show the information able to be displayed in this window.

The window is not standard ADempiere but has been created using ADempiere’s data dictionary
and has NOT required any code changes to create.

9.1.1.1 The Customer
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9.1.1.2 Sales Orders

Selecting the tab “Sales History” lists all sales orders to this customer with most recent first.
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9.1.1.3 Sales Order Lines

The next tab shows the sales order lines from the selected order (it could also just have
displayed just the order lines by order or by product).
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9.1.1.4 Shipments for these Order Lines

The next tab shows the shipments associated with the order line. Each document can be zoomed
to from the displayed line.
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9.1.1.5 All Shipments of the Customer

This tab shows all shipments (not just the ones related to a previously selected Sales Order as
above)

[ S YW Do Do fiew
2 eeas 2aleT A salvi Lae 856050 E

x4l BO-HMI_OYIIN O Steprant 424 51 kita R =i o
] B OTaE  Celered Tl Pied 1 L L I ]
L] EO-4191)_0GTITN  Cwvkorar Shprand | Reswreed Spirs 438 BKita Bl =) (=
e BT e st Sl Fusinel 1 Gpars dMfaimsfa | [T 0 o
o] EOAT4NT_OIT AT Cuvlorrer Saprand | Resraed Epirn 438 F ke B m =]
i B didn N BT Ceunrad e Resed 1 paw AW BtkmaRa | [T 1N}

9.1.1.6 Shipment Lines of the Selected Order

This tab shows the shipment lines for the selected shipment. Each document can be zoomed to
from the displayed line.
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9.1.1.7 Invoices to this Customer

This tab shows invoices raised to the Customer
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9.1.1.8 Invoice Lines

This tab shows invoice lines for the selected invoice above. Each document can be zoomed to
from the displayed line.
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9.1.1.9 Assets of this Customer

This tab shows the Asset record created when a product from a Product Category which has an
asset group association was shipped (basically anything with a serial number or a warranty period
or a downloadable piece of software etc). This spreadsheet view shows all assets of the customer

This form view shows the details in a more readable format. There are many more fields of
information in the record and many have been *undisplayed’ in this system.
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10 Adaxa's Offices and Contacts

Information of a general nature about Adaxa and its services can be found at www.adaxa.com or obtained by
sending an email to info@adaxa.com with a description of the information that you would like to receive. If
you are an existing client and wish to initiate a request for software support please send an email to
helpdesk@adaxa.com with as much detail as possible about the nature of your support request.

For all other information please contact the Adaxa office nearest to you.

Australia
Address: 10 Kylie Place, Melbourne, Victoria, 3192, Australia
Contacts: Office

+ 1300 990 120 (Within Australia)
+ 4613 9510 4788 (Outside of Australia)

New Zealand
Address: 73 Boston Road, Mt Eden, Auckland, 1023, New Zealand
Contacts: Office

« 0800 232 922 (Within New Zealand)
+ 4649 9744 600 (Outside of New Zealand)

United States of America

Address: 4400 NE 77" Ave, Suite 275, Vancouver, WA 98662, USA
Contacts: Office
« +1760576 5115
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