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1 Paying Foreign Currency Invoices

1.1 Introduction

This document explains the process used in ADempiere to enter and pay foreign currency Invoices ($USD in
this example) from a bank account that is denominated in the system accounting currency ($AUD in this ex-
ample).

In all of the examples below the following exchange rates are used:

5 1 Aug 2005 $USD1.00 = $AUD1.20
- 31 Aug 2005 $USD1.00 = $AUD1.10

1.2 Invoice

Enter an invoice header record in $USD by selecting a purchase price list denominated in $USD. Enter an in-
voice line for 100.00 and allocate the line to a Charge or Product with zero tax. Complete and post the invoice
and the Invoice Header will appear as follows:

© 2010 Adaxa Pty Ltd page 3 of 19



File Edit Wiew Go Tools Help

MB[ae (@ iE [Bc]>] [Ra]v]e (D88 4@ P

Invoice
Purchase Order | | Date Ordered |
Invoice Document Mo (201 | Order Reference |
Line w
Description
Lancad Target Docurment Type (AP Invoice |
Cost Aliocation Date Invaiced | 01/08/2005] Account Date | 01/08/2005
Matched
FOS Business Parner |TESTVEND3 | Fartner Location |here
Matched UseriContact | |
Recelpts sk :
TS Price List [Purchase USD | Currency [UsD
Tax " Currency Type [Spot |
Alfocation
Company Agent |Jackie =] [ Discount Printed
| B, On Cradit | Payment Term [ 30 Days i
| W Create lines from | | Generate Receiptfrom Invoice
Reference
Project | |
Status
Total Lines | 100.00] Grand Total | 10000
Invaice Tax| 0.00]
Document Status |Cgmp|eted | Document Type |Ap Invoice
[ In Dispute
Copy Lines | | B EQ?, Close
| " ﬁ Fosted ‘
1 Line{s)-100.00- Total: 100.00 USD = 120.00
|Navigate or Update record | TI8

1.2.1 The Invoice Accounting

Accounting entries will be generated as shown below

%] Dr Expense or Stock

Source Amount = $USD100.00 Accounted Amount = $AUD120.00
o Cr Creditors

Source Amount = $USD100.00 Accounted Amount = $AUD120.00

These entries can be seen by clicking the Posted Button on the Invoice Header and are shown below.

© 2010 Adaxa Pty Ltd page 4 of 19



=10

[_Enter Guery | View Resu |

Mgl Accounl ____|Eusness || Account Dase | | Accounigd Dabib] I Cungncy | Source Debill Source Cradit| Rade |
ad . | 710883- Trade Creditors TESTVEM.. | |  O10BI2004). 0.00 120000108720 USD | 0.00| 100.00. 1.20]
ad . |GO7205- Accommodation TESTVEN.. | |  O1f0Br2005._ | 120,00 0.00[01/08720..[USD | 100.00] 000 130

120,00 120.00( |

Re-Fost |I Enter Selaction and Display criferia anu‘ar,arlﬂuer'r| = ! 3

1.3 Payment

Assume the invoice is paid by telegraphic transfer on 31 Aug 2005 for $AUD110.00 and incurs an additional
$AUD30.00 of bank charges.

Select the invoice from dropdown list which will show the Payment as $USD100.00
Complete and Post the Payment

File Edit ¥iew ©Go Tools Help

NElaje [@lE [Blg 2] Falvz [Be]e el dm B

Fayment

Client [Rofin Australia Pty Ltd | Organization [administration |

Docurment NoO |pay for iny 201 | BankaAccount [anz #2- 837130683 |

Allocation

Docurment Type [AP Fayment |

[l Receipt
Transaction Date | 12/09/2008)  Account Date | 12/09/2005|
Description [4UD11 0,00 + AUD30.00 of bank charges = AUD1 40,00 |
Reference
Business Partner [TESTVENDS | Invoice [201_01/08/2005_100.00 |
Order | |
Charge | | ] Frepayment
Amounts
Paymentamuunt| 100.00| Currency [USD |

Currency Type [Spot |

Discourt Armaunt | 0.00] Write-off Amournt | 0.00

[ overiUnder Payment
Document

Tender type [Check | O online Access

ESE | | Account Mo | |
Chegue No | | MICR | |
Account Marne | |
Status
Document Status [Completed | | & Close | -
Record saved |
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1.3.1 The Payment Accounting

Accounting entries will be generated as follows:

] Debit Payment Selection

Source Amount = $USD100.00 Accounted Amount = $AUD110.00
] Credit Bank in Transit

Source Amount = $USD100.00 Accounted Amount = $AUD110.00

The extra expense of the Bank Charges will be picked up when entering the Bank Statement reconciliation in-
formation at the time of reconciling the bank account. To display the window below, click on the Posted Button
on the Payment window.

=iy

[ Enter Query | viewResult | '

Org.| Account | Business ... [Account Date|Accounted Debil Accounted Credi | Transactio. | Cur...|Source Debif Source Credil Rale |

Ad... | 310150 - Payment Selection [TESTVENDZ 12092005 10,00 0.00) 120972005 UED 100.00 0.00 110

Al 1116634 - AMZ- Mo 2 Account- In Tran... TESTVENMD3 1 2072005 0,00 110.00) 12082005 USD | 0.00, 100.00) 1.10)
110,00 110.00

Re-Fost Enter Selection and Display criteria and start Query | & l & J'

After having posted the payment, note down the $AUD amount that has been calculated by ADempiere as
shown in the window above. In this example the $AUD amount to be noted is $AUD110.00.

On the Payment window, write in the "Payment Description" field “$AUD110.00 + $AUD30.00 of bank charges
= $AUD140.00".

1.4 Payment Allocation

Because we are dealing with payment of a single invoice, the allocation has been created by ADempiere as a
result of selecting the invoice from the drop-down box in the Payment entry. The handling of a payment for
multiple invoices is explored at the end of this document.

1.4.1 View the Allocation

Open the View Allocation window; find the appropriate allocation you wish to view. Click on the Posted button if
you wish to see the accounting entries generated.

Hint: An easy way to find the Allocation is as follows:
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open the Payment or Invoice record, Click on the allocation tab and display in form view. Right click on the al-
location number and zoom to the Allocation record.

1.4.2 Payment Allocation Accounting

A Payment Allocation Record will be generated with the following accounting entries:

B 7, Account Yiewer i ) = |I:I|ﬂ
Enter Query | View Result | .

Orga..| Actount |Business P..|Account D nied Credit Transacbon ..|Cumm..) Source Debit _&w_ﬁgﬂ
Adm... 210883 - Trade Credilors TESTVEMDJ | 12/08/2005 110.00 0.00  1208/2005USD 100.00 0.00 1.10]
Adm... 210150 - Paymenl Selection TESTVEMD3 | 1208/2005 " 0.00 11000 1209/2005U5D 0.00 100.00] 1.10]

sAdm... (210883 - Trade Credilors ~ TESTVEND3 | 120092005 10.00 000 12092005400 10,00 0.00/ 1.00]
Adm... 701700 - Realised Gain TESTVEND3 | 124022005 0.00 10.00, 120972005400 0.00 10.00/ 1.00

120,00 120,00

5 | I»
| Re-Post I Enter Selection and Display criteria and start Query | & g

The Allocation will impact the following accounts:

] Debit Trade Creditors by the amount of the Payment of $USD100.00 converted to
$AUD110.00 using the exchange rate at the time of the payment

L] Credit Payment Selection to clear the credit created when the Payment was
entered
Calculate the exchange gain or loss

In this case the invoice was converted as $AUD120.00 so there was a $AUD120.00 credit to Trade Creditors.
The Payment was converted as $AUD110.00 and debited to Trade Creditors therefore a further $AUD10.00 deb-
it is required to clear the $AUD120 credit from the invoice. This is an exchange gain.

The entries generated are:

o Debit Trade Creditors $AUD10.00
L] Credit Realised Exchange Gain $AUD10.00

1.5 Bank Reconciliation
Create a Bank Statement Header record from the Bank Statement item in the Menu.

The screenshot below already displays a value in the “statement difference” field. A newly created record does
not.
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File Edit Wiew Go Tools Help

Bank
Statamernt Clierd [Rafin Australia Pry Lid | Organizalon [Baministralion |
Slabermsant EankArzount | AMZ_#F - B371 306503 - |
e Name [Bank Stament 23 20050812 |
i — ]
Descrption | |
(¥ Aclhe & Wanual
Beginning Balance | -105. 24 & | | I Create fires farm |
Statemant diference | -100.00] | Mialch Bank Slalermsnt |
Ending batance | 0% 2
BalEreris
EFT Blatement Retarence | EFT Staternent Date | |
Elahss
Document Status [Drated | | &2 Camplets |
—
I approved
Diaba refeshed = - = == E 2]

1.5.1 Add the Bank Statement Line for the Payment

Click on the “Create Items From” button and select the Payment (and any other payments that appear on this
statement from the bank).

Select the Statement Line tab and select the line that we created above and display it in Form View. The
screen will look as shown in the screen shot below.
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File Edit Wiew 0o Too Hel

o mEnE 2 iE @] [ Bialvie BEA [ala6Em B

Client |Fofin Augraka Py Lid | rganizaton [Administration
Hatame Eank Staternent |Ean Etamen 33 20050013 |
e L | =)
Dreseription (0011000 « AUDE0.00 of bank charges = ALID £0.00
(¥ Arthee 2] Wariieal
Statement Ling Date | 1 2marz005[ ) Acenunt s | 1200002005 1))
Effctive dale | 12mazons M
Sxate et atnount | -100 .00 & | AT |y for inw 201 _1 30903 005_100 00
Transacten Amounl | 100 0 | Cusiency [LISD
harge amount | oo ]
Intarest Amount | o0 =,
Feefaranca Mo | .
Memio | -
. Halch Bank :."ul-a'ﬁ"l'lsﬂl | | Cigabe Paigmant
Rafemange
Business Psrkier [TESTVENDE | e |20 01082005 1 000
EFT T | EFT Tr: Types | | =
[Record sived = 2 : i L1]

[note: prior to Adempiere version 3.4? the transaction was displayed in $USD however we need to clear it as
an $AUD transaction since this is an $AUD bank account. Change the Currency to $AUD in the ‘Currency’
dropdown box.]

In the description, which has been carried forward from the time we entered the Payment, we can see that the
actual debit to our bank was $AUD110.00 plus $AUD30.00 of bank charges.

Change the Statement Amount to -$AUD140.00 (the amount taken out of the Bank Account)
Change the Transaction Amount -$AUD110.00 (being the $AUD amount of the $USD100.00 payment)

Change the Charge amount -$AUD30.00 (being the bank charge) and select the Charge that you want the Bank
Fee debited to.

The Bank Statement Line record is shown in the screen shot below.
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Fllo Edi Vow Go Tools Help

2l lEEs) R REK]] v B ERERm

Client [Rotn Australia Bty L | Crganization [sdminiswration | B
Bank Staterment [EBank Etamer 23 J005-09-12 ]
e Line Mo [ (& i
Crassriafion (a0 10,00 « AUCI0.00 of bank charges = SL00 8000 | &
G ] Marual :
Ssatamand Ling ats | Lanwz0s[m] Actount Diata | Tzw0os(ml |
Effectvmdate [ 1amarzoos| |
Statemant amoun | -140.00] & | Panmreent say for e 301 _1 20002006_100.00_ =1
Transaclian Amaunt | 1000 k] Cumency | ALD x|
Charge amaound | .mﬂum Charge | Bank Chamgs sdmin - |
Interest Amaurt | l:'li:fﬁm :
Relerence Mo |— —|
Meme | ]
| 3 B ac gulll._:'hiilulgil:ﬁ | 4 Cidala F’-sl_w‘\l | .
Beforence Ji2
Business Partner ITEET'..'ENDQ‘ | et :ini_ﬂ.‘]mmﬂﬁ_‘l o, 00 |
EFTTmiID [ | EFT Tra Ture ]
EFT Cheque Mo | B ] EFT Reference | |
T r = = e — al
=== i

| Racard saves

Save the record and return to the Bank Statement tab. This window will now display as follows:

(Ella Eo Mow o Tools Help

2l elna]m (elilE (@] [FEalvz A2a (alalesm B

Eari - ’ -
Elatrment Ellirit [Feanin Austrana Foy L1 | Orgasizalion [admernisiatan ]
Exatomnnd ank Secour [ AMZ #3- 237130083 -]
= Marng [Bars Slarment 33 TO05- 0512 = =
Glalarnen] dats | 2000 ]
o | . ]
Il Butria B Wanizal
Bogmning Balames | -105. 38 = )| | " By Creale lines from |
Stetemant oifaranes [ _1amo)| Matbch Bank Staismeng _J
Ending Balanes [ —— _ -245.0%|
B — ~ —_—
EFT Stviomont Referonce | | EFTSalemend Date | ]
Enlus
Dosument Stz [Crated | [ . Comglale |
Apmroe
Ciata rofreshed [[z]

The Opening Balance of the statement as negative$AUD105.26

The movement in the bank position from the items reconciled in this Bank Statement. (In this screen-
shot, the only transaction is our $AUD 140.00 payment which included the $AUD30.00 of Bank
Charges).
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The Ending Balance displayed should be equal to the ending balance on the bank statement you are re-
conciling to.

If this is correct complete and post the Bank Statement

1.5.1.1 IMPORTANT NOTE WHEN ENTERING BANK STATEMENT LINE

The Payment record was entered in $USD and was converted into $AUD as $AUD110.00. The ac-
counting for that entry was:

[*] Debit Payment Selection
] Credit Bank in Transit

[note: prior to Adempiere Version 3.4? when you take up the payment allocation details in the
Bank Statement Line you must enter the exact $AUD amount in the field called “Transaction
Amount” which the system converted the $USD payment amount to. This is why we suggest that
you record this information in the Payment Description field when creating the payment. After
version 3.4 the amounts will be displayed automatically in the bank account's currency]

The difference (if any) must be allocated to a Charge, probably Bank Fees.

1.5.2 Bank Statement Accounting

The accounting transactions that result from posting the Bank Statement are shown in the screen shot below:

T E
(_Enter Query | View Result |
Account | Business .. Account Da. | Accounted Debd Accounded Cr...| Transaction Date | Cunency| Source Debit Sourca Cr..| Rate | P
Adm... 610250 - Bank Sendce Charges [TESTVEMD3 | 12008/2005| 30.00| 0.00 12092005400 | 30.00] 0.00] 1,005
[Adim... 1116834 - ANZ- No 2 Account- In Tr... TESTVEND3 | 120972005 11000 000 120972005AU0 1000 0.00 1.005¢
Aden... 111683 - ANZ- Mo 2 Account [TESTVEMD3 | 12008/2005| 000 140.00 12032005400 | 000 140.00] 1.00S¢
140.00 140.00

|_Repust || Enlr Selecion and Dispaycferaand satuery |_ & | &

This shows the Bank GL Account has been credited by $AUD140.00, Bank Charges have been debited
$AUD30.00 and Bank-in-Transit has been debited $AUD110.00 to clear the initial Payment.

Note that the system has generated a debit to the Bank-In-Transit account (111683A) of $AUD110.00. This is
the same amount that was credited to this account from the processing of the Payment. The system does not
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check that you have entered the correct amount and if you enter an incorrect amount the Bank-In-Transit ac-
count will not clear to zero. Please refer to the previous comment headed “important note”.

[Notes:

(1) Prior to Adempiere versiobn 3.4? the transaction amount was converted at the exchange rate of the bank
statement line. If the bank statement line accounting date was set to a date other than the Payment date and
the exchange rate had changed in the intevening period then the debit amount and credit amount in bank-in-
transit would be different and could only be fixed by Journal. Later releases corrected this by setting the ac-
counting date of the bank statement line entry as the date of the Bank Statement header record and did any
exchange rate conversion at the rate applicable to the initial payment.]

(2) A moadification has been made tp the Payment Allocation window by Adaxa which as at 10 Oct 2011 had
not been picked up in core Adempiere. This modification allows the user to enter the invoice in USD, enter the
payment amount in AUD in the AUD bank account, allocate the USD invoice to the AUD payment and then se-
lect Charge such as Exchange Difference or Bank Charges on the bottom of the Payment Allocation window to
take up the difference between the converted invoice amount and the payment amount.]
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2 Payment of Multiple Invoices

2.1 Introduction

[Note: Prior to Adempiere version 3.4?, all invoices paid with a single payment MUST be in the same currency.
If a single payment is paying some $USD invoices and some $AUD invoices then there is no alternative to split-
ting the Payment into two Payments, one paying the $USD invoices (which must be entered in $USD) and one
paying the $AUD invoices (which must be entered in $AUD). Testing in version 3.7 shows this constraint has
been removed but not sure in which release]

The process is similar to that for the payment of a single invoice as detailed above with the following exception.

Assume we have three $USD invoices for $USD100.00 each. Also assume that they were entered at different
times and with different exchange rates between $USD and $AUD.

“ Invoice Number 101a $USD100.00 converted to $AUD129.33
[+ Invoice Number 101b $USD100.00 converted to $AUD120.00
- Invoice Number 101c $USD100.00 converted to $AUD110.00

2.1.1 Payment

The Payment is entered as $USD300.00 and the exchange rate at the time of payment is $USD1.00 equals
$AUD1.10.

After Posting the Payment, click on the Posted button and the accounting entries will show the source currency
to be $USD300.00 converted to the accounted currency of $AUD330.00.

If you know that the amount that will appear on the bank statement is $AUD360.00 then enters a note in the
Payment Description field such as:

“$USD300.00 = $AUD330.00+$AUD30.00 fees” [Note that the $AUD330.00 is the figure which the System has
converted the $USD300.00 to]

This will appear as a description on the bank statement line item to prompt you with the exact amount to enter
in the required fields in the Bank Statement line if you are entering these differences in the Bank Statement as
required in standard Adempiere. [If you are using the Adaxa modification to the Payment Allocation window
you may have already adjusted for this difference there].
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2.1.2 Payment Allocation

Open the Payment Allocation window from the Menu and complete as follows:

] select the Business Partner
(] select the Currency = $USD (or multi-currency if there is a mix of currencies)

The unallocated invoices and payments will be displayed in the window

Identify the Payment to be allocated

[note: if using an early Adempiere version set The Allocation Date equal to the Payment Date. This is not re-
quired in recent versions. The allocation transaction uses the currency exchange rate applicable at the date
specified for the allocation transaction. If the exchange rate is different to the exchange rate applicable at the
date of the payment then a difference will be generated in the Payment Selection Account which will have to be
manually journalled to the realised exchange gain/loss account at a later time. This is avoided when the alloca-
tion date and payment dates are the same since they then occur at the same currency exchange rate]

Tick the Payment and the related Invoices so that the applied total in the Payment section is equal to the ap-
plied total in the invoice area. If one or more invoices are being part-paid then set the applied amount accord-
ingly. The allocation can then be processed by pressing the process button.

2.1.3 View the Allocation

Open the View Allocation window, find the appropriate allocation. Click on the Posted button to see the ac-
counting entries generated by the system.

Hint: An easy way to find the Allocation is:

] open the Payment or Invoice record,
“ click on the allocation tab and display in form view.
] Right click on the allocation number and zoom to the Allocation record.

The process after this is the same as for a single invoice payment.

2.1.4 Screenshots from the multi-invoice scenario

Shown below are screenshots from the multi-invoice scenario that are different from the single invoice scenario.
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2.1.4.1 The Payment Allocation Window

Payment Allocation Window screenshot

Filee Wiew Tadls Hedp

Businass Partner [TESTVENDS [ Date | A0wE005 M|
Currency | UED - | v Wult-Cumeney
Paymanl
%ﬂl Dasa | Documeniio | Tre | Areound | Convered [ Opsn | Apslied | I—
vl 02005 [101asbec  |USD | -300.00  -3000D  -30000 30000
1= Bum -300,00
invnica
Dt Mo | Tee W :
e 00742005 (1013 USD | -10000 10000 -10000 0.00 o0a -10000
| 0102005 1000006 JsD ~-100,00 -100,000 =100.00 I:I.[I]I .00 0og
v 012005 10Mb UsD | ~100.00 -1 00000 =100.00 D.I]l]l 0.00 =100000
" 0102005 1010 USD | -100.00  -100.00  -100.00 0.0d| 000 -100.00
3- Bum -F00.00

Differance LIEIDL

= &l
000 ] Autarvatic Wriss- oo

|rFrEI'Er galacting a matthing |I'I"|||EHtE and panrment palr and proce=s each at atime.

Process
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2.1.4.2 The Payment Allocation Accounting Entries

The Payment allocation entries are as follows:

=10
cuga. | Account Ingss F deuﬂl'ﬁmﬂm 3
fdmi... T10B83 - Trade Crediors  [TESTVEMDA | 1| AUSGI005 1 H0G005 11000 0,00 S0 100.00] 000 1.0
fdrrd... 210150 - Paymerd Selaction TESTVEMDI | 150WI00S 1 30®I005 oo 11000 LS ] 10000 1.10
Fmi... 210803 - Trade Crédiors  (TESTVEMDA | | AUSI005 1202005 1923 00 AL 1933 000 1.00
e, TO1700 - Resisaa Gain TEETVEMNDI | 13M9I00s 13093005 000! 1933 A0 200 19.33 100
TEETVEMDI | 123005 1H0I005 11000 ) 10000 000 1.10]
dmi... 210150 - Paymand Eelection [TEETVEMDI | 1302005 13082008 a0 1100050 LT 10060 1.10
.. Z106A3 - Trade Creclbors  (TESTWEMDI | 1 A0MI005S 1 HOSI005 1n.a0| 0LI0ALID 1000 000 1.00
i (701 700 - Reafised G TEETVENDA | 12M0GE005 1 H0S005 0.00] 1000 ALID [ 1000 1.00
TEETWEMDI | 130@I00s 1 J0SI00s 11000, 000 LS 100 00 000 1.10
TEETVEMDS | 1208005 1 H0SI0ns o 000SED 0] 10000 1.10|
483 ELTER

| EB—FEI:!I. | Enbar Salaciom and Displsy critera and slan Quany |; é I ﬁ
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3 Adaxa's Offices and Contacts

Information of a general nature about Adaxa and its services can be found at www.adaxa.com or obtained by
sending an email to info@adaxa.com with a description of the information that you would like to receive. If
you are an existing client and wish to initiate a request for software support please send an email to
helpdesk@adaxa.com with as much detail as possible about the nature of your support request.

For all other information please contact the Adaxa office nearest to you.

3.1 Australia

Address: 10 kylie Place, Melbourne, Victoria, 3192, Australia
Contacts: Office

+ 1300990 120 (Within Australia)
+ 4613 9510 4788 (Outside of Australia)

3.2 New Zealand

Address: 73 Boston Road, Mt Eden, Auckland, 1023, New Zealand
Contacts: Office

» 0800 232 922 (Within New Zealand)
+  +649 9744 600 (Outside of New Zealand)

3.3 United States of America

Address: PO Box 6350 Oceanside, CA 92052-6350
Contact: Office

« 760.576.5115 Main
- 888.575.1489 Fax
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